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Standard Offer Service Fuel Adjustment ("SOSFA") Report of

Deferral Balances and Rate Proposal

Dear Ms. Cottrell:

basis using the most recent 12 months of data to calculate the SOSFA surcharge.

On December 11, 2000, Fitchburg Gas and Electric Light Company
("FG&E") received approval of a Standard Offer Service Fuel Adjustment ("SOSFA") of

$0.01321/kWh effective January 1, 2001. Fitchburg Gas and Elec. Light Co., D.T.E. 00-
66, Letter Order (Dec. 11, 2000). As indicated in the Department's December 4, 2000

order regarding SOSFA, Standard Offer Service rates would be adjusted on an annual

Fitchburg Gas and Elec. Light Co., D.T.E. 00-66, Letter Order (Dec. 4, 2000). The
Department also requested that electric distribution companies report their deferral
balances by July 1, 2001 so the Department can determine if an interim adjustment is

necessary.

Report of Deferral Balances

FG&E is filing herewith its actual deferral balance through April 2001 and
a forecast of its SOSFA costs and revenue calculations for the remainder of 2001. For
this calculation, FG&E has forecast the Fuel Indexes through 2001 as shown in Exhibit
A. FG&E assumes a flat projection for the market oil price using April 2001 data. For
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natural gas, FG&E utilizes the futures forecast settlement price for May 11, 2001 as
reported in the Wall Street Journal on May 14, 2001. As shown on Exhibit B, page 1, line
16, FG&E's year-end 2000 SOSFA under-collected balance with interest was $2,622,479.
This amount will be recovered consistent with the rate reduction requirements of the Act
and FG&E's Restructuring Plan. Fitchburg Gas and Elec. Light Co., DTE 00-66 at 14
(Dec. 4, 2000). FG&E's $9.4 million Standard Offer Service under-collected balance as
of December 2000 increased to $12.0 million as a result. In addition, as of April 1, 2001,
FG&E had a Transition Charge under-collected balance of $7.7 million.

Assuming that the current SOSFA of $0.01321 per kWh remains in effect
for the entire year, Exhibit B also shows the additional level of under-recovery expected
through 2001. However, as shown on Exhibit B, page 2, line 16, the 2001 SOSFA
balance through April is $1.6 million and is expected to grow to approximately $5.4
million by year end.

SOSFA Rate Proposal

Given the significant deferral balances already incurred and expected for
the rest of the year, FG&E believes an interim adjustment is necessary and appropriate.
FG&E proposes that the SOSFA be revised for effect July 1, 2001 using the most recent
12 months of fuel price data. As shown in Exhibit A, FG&E has computed a proposed
fuel adjustment of $0.02551 per kWh using actual fuel price data from May 2000 through
April 2001. This represents an increase of $0.01230 per kWh from the current rate.
Exhibit B, page 3, line 16 demonstrates that the year-end deferrals would be lowered
from $5.4 million to $2.5 million if FG&E is permitted to implement this proposed rate
effective July 1.

For comparison purposes, FG&E's fixed Default Service rate effective June 1,
2001 averages $0.09074. FG&E's total proposed Standard Offer Service rate, including
SOSFA, is $0.06351. The current Standard Offer Service rate is $0.05121 per kWh.

The proposed fuel adjustment rate of $0.02551 ($0.06351 total) results in
bill impacts that range from 4% to 13% depending on customer class. A full set of
proposed bill impacts is shown in Exhibit C, pages 1 through 20. A 500 kWh typical
residential bill would receive an increase of $6.15 per month, or 9.3%.
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Please do not hesitate to telephone me with any questions.

Very truly yours,

U NWVAA

Patricia M. French

Encl.

cc: Caroline O'Brien, Hearing Officer
Kevin Brannelly, Director of Rates and Revenue Requirements
George B. Dean, Assistant Attorney General
David O'Connor, Commissioner, Division of Energy Resources
Todd L. Shimkus, VP, North Central Mass. Chamber of Commerce
Service List, DTE 00-66



Charles Harak, Esq.
Bemstein, Cushner & Kimmel
585 Boylston Street, Suite 200
Boston, MA 021116

Maribeth Ladd, Esq.
Andrew Newman, Esq.
Rubin and Rudman

50 Rowes Wharf
Boston, MA 02110

Jerrold Oppenheim, Esq.
57 Middle Street
Gloucester, MA 01930

Ronald T. Gerwatowski, Esq.
National Grid

25 Research Drive
Westborough, MA 01582-099

Robert N. Werlin, Esq.
Keegan, Werlin & Pabian
21 Custom House
Boston, MA 02110
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Market Gas Price Index ($/MMBtu)

Fitchburg Gas and Electric Light Company
Calculation of Standard Offer Service Fuel Adjustment
Forecast of Fuel Indexes through December 2001

May-00
Jun-00
Jul-00

Aug-00
Sep-00
Oct-00
Nov-00
Dec-00
Jan-01

Feb-01
Mar-01
Apr-01

May-01
Jun-01

Jul-01

Aug-01
Sep-01
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Nov-01
Dec-01

$3.11
$4.24
$4.54
$3.75
$4.64
$5.30
$4.62
$6.32
$9.79
$6.94
$5.09
$5.44
$4.98
$4.28
$4.35
$4.42
$4.44
$4.46
$4.64
$4.80

Year 2000/01 Fuel Trigger Point

Fuel Adjustment”

* Fuel Adjustment =

but shall be no less than 1.0

Apr-01
May-01
Jun-01
Jul-01

Aug-01
Sep-01
Oct-01
Nov-01
Dec-01

Market Oil Price Index ($/MMBtu)

actual May-00
actual Jun-00
actual Jul-00
actual Aug-00
actual Sep-00
actual Oct-00
actual Nov-00
actual Dec-00
actual Jan-01
12 month actual Feb-01
average actual Mar-01
$5.32 actual Apr-01
$5.47 forecast May-01
$5.47 forecast Jun-01
$5.46 forecast Jul-01
$5.51 forecast Aug-01
$5.50 forecast Sep-01
$5.43 forecast Oct-01
$5.43 forecast Nov-01
$5.30 forecast Dec-01
$5.35 /MMBtu
Fuel Fuel Adjusted
Adjustment SOS Rate*™  Adjustment**
1.67128 $0.06351 $0.02551
1.69340 $0.06435 $0.02635
1.68452 $0.06401 $0.02601
1.67794 $0.06376 $0.02576
1.68352 $0.06397 $0.02597
1.66604 $0.06331 $0.02531
1.63970 $0.06231 $0.02431
1.62745 $0.06184 $0.02384
1.60031 $0.06081 $0.02281

( Market Gas Price + $0.60/MMBtu ) + ( Market Qil Price + $0.04/MMBtu )

( Fuel Trigger Point + $0.60 + $0.04 )/MMBtu

** Forecast based on May 11th settled trade price as reported in May 14th Wall Street Joumnal.

$3.88
$4.28
$3.88
$3.87
$4.65
$4.65
$4.49
$4.03
$3.98
$3.68
$3.67
$3.60
$3.60
$3.60
$3.60
$3.60
$3.60
$3.60
$3.60
$3.60

Exhibit A
Page 1 of 1

12 month
average
$4.06
$4.03
$3.98
$3.95
$3.93
$3.84
$3.75
$3.68
$3.64
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Exhibit C
Page 20 of 20

Fitchburg Gas and Eiectric Light Company
Typical Bill Analysis - May 2001 Standard Offer Service Fuel Adjustment Filing
Impact on S Rate Customers
Present Rates Proposed Rates | %
Average Total Total i Total Total
Lumens Luminaire Monthly kWh Revenue Revenue ; Difference Difference
Mercury Vapor. {
1 3,500 Residential and Commercial Type 393 $9.66 $10.15 , $0.48 5.0%
2 7,000 Residential and Commercial Type 68.3 $12.81 $13.65 5084 6.6%
3 3,500 Street and Highway Type 383 $9.66 $1015 ¢ $0 48 ! 5.0%
4 7,000 Street and Highway Type 683 $12.81 $13.65 | $0.84 6.6%
5 20,000 Street and Highway Type 157.3 $26.10 $28.03 | $1.93 7.4%
6 60,000 Street and Highway Type 369 $55.66 $60.20 . $4.54 8.2%
7 20,000 Flood Light Type 157.3 $27.42 $29.35 * $1.83 7.1%
8 3,500 Power Bracket Included 393 $9.95 $10.44 $0.48 4.9%
<] 7,000 Power Bracket Included 68.3 $13.27 $14.11 ¢ $0.84 | 6.3%
I |
i
High Pressure Sodium: : ;
10 3,300 Residential and Commercial Type 213 $7.29 $7.55 - $0.26 3.6%
1 8,500 Residential and Commercial Type 43 $10.17 $10.70 | $0.53 52%
124 3,300 Street and Highway Type 213 $7.29 $7.55 | $0.26 3.6%
13 9,500 Street and Highway Type 43 $10.17 $10.70 | $0.53 52%
14 20,000 Street and Highway Type 108 $18.89 $20.22 | $1.33 7.0%
15 50,000 Street and Highway Type 1723 $28.44 $30.56 ; $2.12 7.5%
16 140,000 Street and Highway Type 403.8 $62.63 $67 60 ! $497 7.9%
17 50,000 Fiood Light Type 172.3 $30.66 $32.78 : $212 6.9%
Ornamental Lighting: 1
18! 3,300 Street and Highway Type 213 $6.20 $6.46 | $0.26 4.2%
| :
Present Rates - Effective 1/1/2001: Proposed Rates - Effective 7//2001:
S S
Delivery Charges: Delivery Charges:
Customer Charge $0.00 Customer Charge $000
kWh kWh
Internal Transmission $0.00000 Internal Transmission $0.00000
External Fransmission $0.00445 External Transmission $0.00445
Transmission Subtotal $0.00445 Transmission Subtotal $0.00445
Distribution $0.00059 Distribution $0.00059
Seabrook Amortization Surcharge $0.00766 Seabrook Amortization Surcharge $0.00766
Distribution Subtotal $0.00825 Distribution Subtotal $0.00825
Energy Efficiency Charge $0.00270 Energy Efficiency Charge $0.00270
Renewable Resources Charge $0.00100 Renewable Resources Charge $0.00100
Transition Charge $0.01692 Transition Charge $0.01692
Supplier Charges: Supplier Charges:
Generation Charge* $0.05121 Generation Charge* $0.06351
Total $0.08453 Total $0.09683
* Standard Offer Service
internal Access Charge- Internal Transition Charge-
Luminaire Charges:  Transmission Distribution Base Component Total Transmission Distribution Power Supply Total
1 $0.23 $6.11 $0.00 $6.34 $0.23 $6.11 $0.00 $6.34
2 $0.27 $6.77 $0.00 $7.04 $0.27 $6.77 $0.00 $7.04
3 $0.23 $6.11 $0.00 $6.34 $0.23 $6.11 $0.00 $6.34
4 $0.27 $6.77 $0.00 $7.04 $0.27 $6.77 $0.00 $7.04
5 $0.51 $12.29 $0.00 $12.80 $0.51 $12.29 $0.00 $12.80
6 $1.00 $23.47 $0.00 $24.47 $1.00 $23.47 $0.00 $24.47
7 $0.55 $13.57 $0.00 $14.12 $0.55 $1357 $0.00 $14.12
8 $0.24 $6.39 $0.00 $6.63 $0.24 $6.39 $0.00 $6.63
o] $0.29 $7.21 $0.00 $7.50 $0.29 $7.21 $0.00 $7.50
10 $0.20 $5.29 $0.00 $5.49 $0.20 $5.29 $0.00 $5.49
" $0.24 $6.30 $0.00 $6.54 $0.24 $6.30 $0.00 $6.54
12 $0.20 $5.29 $0.00 $5.49 $0.20 $5.29 $0.00 $5.49
13 $0.24 $6.30 $0.00 $6.54 $0.24 $6 30 $0.00 $6.54
14 $0.38 $9.38 $0.00 $9.76 $0.38 $9.38 $0.00 $9.76
15 $0.55 $13.33 $0.00 $13.88 $0.55 $13.33 $0.00 $13.88
16 $1.16 $27.34 $0.00 $28.50 $1.16 $27.34 $0.00 $28.50
17 $0.63 $15.47 $0.00 $16.10 $0.63 $15.47 $0.00 $16.10
18 $0.16 $4.24 $0.00 $4.40 $0.16 $4.24 $0.00 $4.40
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